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FIRST SUPPLEMENTAL INDENTURE OF TRUST

THIS FIRST SUPPLEMENTAL INDENTURE OF TRUST, is dated as of September 1,
2007 (the "First Supplemental Indenture"), by and between the SIERRA VIEW LOCAL
HEALTH CARE DISTRICT, a local health care district organized and existing under the
constitution and laws of the State of California (the "District"), and THE BANK OF NEW
YORK TRUST COMPANY, N.A., a national banking association organized and existing
under the laws of the United States of America, with a corporate trust office in San
Francisco, California, as successor to U.S. Trust Company, N.A., and being qualified to
accept and administer the trusts hereby created, as trustee (the "Trustee"), amending and
supplementing that certain Indenture of Trust, dated as of June 1, 1998, by and between the
District and the Trustee (the "Original Indenture" and, with the First Supplemental
Indenture, the "Indenture");

W I T N E S S E T H :

WHEREAS, the District has heretofore issued its $44,335,000 Sierra View Local
Health Care District (Tulare County, California) Refunding Revenue Bonds, Series 1998,
currently outstanding in the principal amount of $33,345,000 (the "1998 Bonds"), for the
purpose of refinancing the remodeling, expansion, improvement and equipping of the
health facilities owned and operated by the District;

WHEREAS, the 1998 Bonds were issued pursuant to the Original Indenture;

WHEREAS, the District desires to finance the remodeling, expansion, improvement
and equipping of the health facilities owned and operated by the District in California,
more particularly described herein, and reimburse the District for costs thereof previously
made, including but not limited to any or all expenses incidental thereto or connected
therewith (the "2007 Project");

WHEREAS, to finance the 2007 Project, the District has determined to issue its Sierra
View Local Health Care District (Tulare County, California) Revenue Bonds, Series 2007
(the "2007 Bonds"), on a parity as to payment and security with the 1998 Bonds;

WHEREAS, in order to provide for the authentication and delivery of the 2007
Bonds, to establish and declare the terms and conditions upon which the 2007 Bonds are to
be issued and secured and to secure the payment of the principal thereof and of the interest
and premium, if any, thereon, the Board of Directors of the District has authorized the
execution and delivery of this First Supplemental Indenture; and

WHEREAS, the District has determined that all acts and proceedings required by
law necessary to make the 2007 Bonds, when executed by the District, authenticated and
delivered by the Trustee and duly issued, the valid, binding and legal special obligations of
the District, and to constitute the First Supplemental Indenture a valid and binding
agreement for the uses and purposes herein set forth, in accordance with its terms, have
been done and taken; and the execution and delivery of the First Supplemental Indenture
have been in all respects duly authorized;

NOW, THEREFORE, THE FIRST SUPPLEMENTAL INDENTURE WITNESSETH,
that in order to secure the payment of the principal of and the interest and premium (if any)



on all 2007 Bonds at any time issued and Outstanding under the Indenture, according to
their tenor, and to secure the performance and observance of all the covenants and
conditions therein and herein set forth, and to declare the terms and conditions upon and
subject to which the 2007 Bonds are to be issued and received, and in consideration of the
premises and of the mutual covenants herein contained and of the purchase and acceptance
of the 2007 Bonds by the Bondowners thereof, and for other valuable consideration, the
receipt whereof is hereby acknowledged, the District does hereby covenant and agree with
the Trustee, for the benefit of the respective Bondowners from time to time of the 2007
Bonds, as follows:
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ARTICLE I

DEFINITIONS; AUTHORIZATION AND PURPOSE OF
BONDS; EQUAL SECURITY

Section 1.01. Definitions. All terms which are defined in Section 1.01 of the Indenture
shall have the same meanings in this First Supplemental Indenture as such terms are given
in said Section 1.01. Unless the context otherwise requires, the additional terms defined in
this Section 1.01 or in the preambles hereof shall for all purposes of this First Supplemental
Indenture and of the 2007 Bonds and of any certificate, opinion, request or other documents
herein mentioned have the meanings specified in the recitals and in this Section 1.01.

"Authorized Denomination" means $5,000 or any integral multiple thereof.

"Business Day" means (a) any day that is not a Saturday, Sunday or legal holiday on
which banking institutions in the State or in any state in which the city in which the
principal corporate trust office of the Trustee is located, or (b) a day on which the New York
Stock Exchange is closed.

"Closing Date" means the date upon which there is a physical delivery of the 2007
Bonds in exchange for the amount representing the purchase price of the 2007 Bonds by the
Original Purchaser.

"Code" means the Internal Revenue Code of 1986 as in effect on the Closing Date or
(except as otherwise referenced in the Indenture or this First Supplemental Indenture) as it
may be amended to apply to obligations issued on the Closing Date, together with
applicable temporary and final regulations promulgated under the Code.

"Fair Market Value" means the price at which a willing buyer would purchase the
investment from a willing seller in a bona fide, arm's length transaction (determined as of
the date the contract to purchase or sell the investment becomes binding) if the investment
is traded on an established securities market (within the meaning of section 1273 of the
Code) and, otherwise, the term "Fair Market Value" means the acquisition price in a bona
fide arm's length transaction (as referenced above) if (i) the investment is a certificate of
deposit that is acquired in accordance with applicable regulations under the Code, (ii) the
investment is an agreement with specifically negotiated withdrawal or reinvestment
provisions and a specifically negotiated interest rate (for example, a guaranteed investment
contract, a forward supply contract or other investment agreement) that is acquired in
accordance with applicable regulations under the Code, (iii) the investment is a United
States Treasury Security—State and Local Government Series that is acquired in accordance
with applicable regulations of the United States Bureau of Public Debt, or (iv) the
investment is the Local Corporation Investment Fund of the State but only if at all times
during which the investment is held its yield is reasonably expected to be equal to or
greater than the yield on a reasonably comparable direct obligation of the United States of
America.

"Fitch" means Fitch Ratings, its successors and their assigns, or, if such corporation
shall be dissolved or liquidated or shall no longer perform the functions of a securities
rating agency, any other nationally recognized securities rating agency designated by the
District.
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"Interest Payment Date" means, with respect to the 2007 Bonds, January 1 and July 1 in
each year, beginning January 1, 2008, and continuing so long as any 2007 Bonds remain
Outstanding.

"Local Health Care District Law" means Division 23 of the California Health and Safety
Code.

"Original Purchaser" means the first purchaser of the 2007 Bonds upon their
authentication and delivery by the Trustee on the Closing Date.

"Trustee" means The Bank of New York Trust Company, N.A., or another trustee,
which must be a banking association, banking corporation or trust company acting in the
capacity of trustee under this First Supplemental Indenture.

"2007 Bonds" means the Bonds authorized by Article n hereof.

"2007 Costs of Issuance Account" means the account by that name established and held
by the Trustee pursuant to Section 3.03.

"2007 Project" means (a) a new 12,000 square foot central utility plant with
underground utility infrastructure support, (b) a new 80,000 square foot 3-story west wing
expansion to the District's hospital facility that will include a 32-bed medical-surgical
nursing unit, shelled space for a future 32-bed nursing unit as well as modernized services
for patient admissions, clinical laboratory, diagnostic imaging, respiratory therapy, dietary
kitchen and dining, (c) a 1,000 square foot expansion to existing intensive care unit, adding
two new intensive care unit patient rooms, (d) a 2,000 square foot expansion to the existing
materials management and loading dock facilities on the hospital campus, and (e) other
improvements to the District's health care facilities.

"2007 Project Account" means the account by that name established and held by the
Trustee pursuant to Section 3.02.

Section 1.02. Rules of Construction. All references in this First Supplemental
Indenture to "Articles," "Sections," and other subdivisions are to the corresponding
Articles, Sections or subdivisions of this First Supplemental Indenture; and the words
"herein," "hereof," "hereunder," and other words of similar import refer to this First
Supplemental Indenture as a whole and not to any particular Article, Section or
subdivision hereof.

Words of the masculine gender shall be deemed and construed to include
correlative words of the feminine and neuter genders. Unless the context shall otherwise
indicate, words importing the singular number shall include the plural number and vice
versa, and words importing persons shall include corporations and associations, including
public bodies, as well as natural persons.

Section 1.03. Authorization and Purpose of 2007 Bonds. The District has reviewed all
proceedings heretofore taken relative to the authorization of the 2007 Bonds and has found,
as a result of such review, and hereby finds and determines that all things, conditions, and
acts required by law to exist, happen and/or be performed precedent to and in the issuance
of the 2007 Bonds do exist, have happened and have been performed in due time, form and
manner as required by law, and the District is now authorized, as an exercise of the
municipal affairs power of the District under the constitution and laws of the State and
pursuant to the Local Health Care District Law and each and every requirement of law, to
issue the 2007 Bonds in the manner and form provided in this First Supplemental
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Indenture. Accordingly, the District hereby authorizes the issuance of the 2007 Bonds
pursuant to the Local Health Care District Law, the Indenture and this First Supplemental
Indenture.
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ARTICLE II

ISSUANCE OF 2007 BONDS

Section 2.01. Issuance of the Bonds: Terms of the 2007 Bonds.

(a) Issuance of the 2007 Bonds. The 2007 Bonds authorized to be issued by the District
under and subject to the Local Health Care District Law, the Indenture and this First
Supplemental Indenture shall be designated the "Sierra View Local Health Care District
(Tulare County, California) Hospital Revenue, Series 2007" and shall be issued in the
original aggregate principal amount of fifty-four million five hundred fifteen thousand
dollars ($54,515,000). 2007 Bonds in the aggregate principal amount of $46,895,000 are being
issued pursuant to the provisions of section 32315 et seq. of the California Health and Safety
Code; and 2007 Bonds in the aggregate principal amount of $7,620,000 constitute
"promissory notes" and are being issued pursuant to the provisions of section 32130.2 of the
California Health and Safety Code.

(b) Terms of the Bonds. The 2007 Bonds shall be registered initially in the name of
"Cede & Co.," as nominee of The Depository Trust Company as the initial Securities
Depository, and shall be evidenced by one Bond for each maturity of the 2007 Bonds in the
principal amount of the respective maturities of the 2007 Bonds. Registered ownership of
the 2007 Bonds, or any portion thereof, may not thereafter be transferred except as set forth
herein.

The 2007 Bonds shall be issued as fully registered Bonds in denominations of $5,000
or any integral multiple thereof. The 2007 Bonds shall be dated as of the Closing Date and
interest thereon shall be payable semiannually on January 1 and July 1 of each year,
commencing on January 1, 2008. The 2007 Bonds shall mature on the following dates in the
following amounts and shall bear interest at the following rates per annum:

Maturity Date Principal Interest Maturity Date Principal Interest
(July 1) Amount Rate (July 1) Amount Rate

2010 $ 960,000 4.00 % 2020 $ 1,490,000 5.00%
2011 995,000 4.10 2021 1,565,000 5.10
2012 1,040,000 4.25 2022 1,645,000 5.25
2013 1,080,000 4.40 2023 1,730,000 5.25
2014 1,130,000 4.50 2024 1,825,000 5.25
2015 1,180,000 4.60 2025 1,920,000 5.30
2016 1,235,000 4.70 2026 2,020,000 5.30
2017 1,295,000 4.75 2027 2,125,000 5.30
2018 1,355,000 4.875 2032 12,435,000 5.25
2019 1,420,000 5.00 2037 16,070,000 5.25

The principal or sinking fund installments of, and redemption premium, if any, of
the Bonds shall be payable in lawful money of the United States of America at the Principal
Corporate Trust Office. Payment of the interest on any Bond shall be made to the person
whose name appears on the bond registration books of the Trustee as the Owner thereof as
of the Record Date for each Interest Payment Date, such interest to be paid by check or draft
mailed on each Interest Payment Date to the Owner at his or her address as it appears on
such registration books; provided that such interest shall be paid by wire transfer to any
Owner of at least $1,000,000 in aggregate principal amount of Bonds if the Owner makes a
written request of the Trustee prior to the Record Date for an Interest Payment Date
specifying the account address in the United States.
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The 2007 Bonds shall be numbered consecutively, beginning with number R-l, and
shall bear interest from the Closing Date. Interest shall be calculated on the basis of a three
hundred sixty (360) day year of twelve thirty (30) day months.

Any such interest not so punctually paid or duly provided for shall forthwith cease
to be payable to the Owners on such Record Date and shall be paid to the person in whose
name the 2007 Bond is registered at the close of business on a Special Record Date for the
payment of such defaulted interest to be fixed by the Trustee, notice of which shall be given
to the Owners by first class mail not less than ten (10) days prior to such Special Record
Date.

Section 2.02. Redemption of the 2007 Bonds.

(a) The 2007 Bonds are subject to redemption prior to their respective stated
maturities at the option of the District as a whole on any date, or in part by such maturities
as are selected by the District (or if the District fails to designate such maturities, in inverse
order of maturity and by lot within a maturity) on any Interest Payment Date, from moneys
deposited in the Special Redemption Account derived from the proceeds of insurance or
condemnation awards with respect to the Facilities, at the principal amount thereof and
interest accrued thereon to the date fixed for redemption, without premium.

(b) Optional Redemption of 2007 Bonds. The 2007 Bonds maturing on or before July 1,
2017, are not subject to redemption prior to their respective stated maturities. The 2007
Bonds maturing on or after July 1, 2018, are subject to redemption prior to their respective
stated maturities, at the option of the District, in whole or in part on any date by such
maturities as are selected by the District (or if the District fails to designate such maturities,
in inverse order of maturity) and by lot within a maturity, on or after July 1, 2017, at a
redemption price equal to the principal amount of 2007 Bonds called for redemption,
together with interest accrued thereon to the date fixed for redemption, without premium.

(c) Mandatory Sinking Fund Redemption 0/2007 Bonds.

(i) The 2007 Bonds maturing on July 1, 2032 (the "2032 Term Bonds"), are
subject to mandatory redemption on July 1 in each year on and after July 1, 2028,
from mandatory sinking fund installments to be paid by the District with respect to
each such redemption date, at a redemption price equal to the principal amount
thereof to be redeemed, together with accrued interest thereon to the date fixed for
redemption, without premium, as follows:

Mandatory
Redemption Date Principal

(July 1} Amount
2028 $2,240,000
2029 2,355,000
2030 2,480,000
2031 2,610,000
2032t 2,750,000

tMaturity

In the event that the Trustee shall redeem 2032 Term Bonds in part but not in
whole pursuant to subsections (a) or (b) of this Section 2.02, the amount of the 2032
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Term Bonds to be redeemed in each subsequent year pursuant to this subsection
(c)(i) shall be reduced pro rata.

(ii) The 2007 Bonds maturing on July 1, 2037 (the "2037 Term Bonds"), are
subject to mandatory redemption on July 1 in each year on and after July 1, 2033,
from mandatory sinking fund installments to be paid by the District with respect to
each such redemption date, at a redemption price equal to the principal amount
thereof to be redeemed, together with accrued interest thereon to the date fixed for
redemption, without premium, as follows:

Mandatory
Redemption Date Principal

(July 1) Amount
2033 $2,895,000
2034 3,045,000
2035 3,205,000
2036 3,375,000
2037t 3,550,000

tMaturity

In the event that the Trustee shall redeem 2037 Term Bonds in part but not in
whole pursuant to subsections (a) or (b) of this Section 2.02, the amount of the 2037
Term Bonds to be redeemed in each subsequent year pursuant to this subsection
(c)(ii) shall be reduced pro rata.

(d) Partial Redemption; Selection. All or a portion of any 2007 Bond may be redeemed,
by lot but only in a principal amount equal to an Authorized Denomination. In the event
that less than all of the 2007 Bonds outstanding are to be redeemed, the Trustee shall select
the 2007 Bonds to be redeemed in such order of redemption as shall be selected by the
District. Upon surrender of any 2007 Bond for redemption in part, the Trustee shall
authenticate and deliver to the Owner thereof, at the expense of the District, a new 2007
Bond or 2007 Bonds of Authorized Denominations of the same type and maturity and in an
aggregate principal amount equal to the unredeemed portion of the 2007 Bond so
surrendered.

(e) Notice of Redemption. Notice of any such redemption shall be given by the Trustee
on behalf and at the expense of the District by mailing a copy of a redemption notice by first
class mail at least thirty (30) days and not more than sixty (60) days prior to the date fixed for
redemption to each Owner of the 2007 Bond or 2007 Bonds to be redeemed at the address
shown on the Registration Books; provided, however, that neither the failure to receive such
notice nor any defect in any notice shall affect the sufficiency of the proceedings for the
redemption of the 2007 Bonds.

All notices of redemption shall be dated and shall state: (i) the redemption date, (ii)
the redemption price, (iii) if less than all Outstanding 2007 Bonds are to be redeemed, the
identification (and, in the case of partial redemption, the respective principal amounts) of
the 2007 Bonds to be redeemed, (iv) that on the redemption date the redemption price will
become due and payable with respect to each such 2007 Bond or portion thereof called for
redemption, and that interest with respect thereto shall cease to accrue from and after said
date, (v) the place where such 2007 Bonds are to be surrendered for payment of the
redemption price, and (vi) in the case of a redemption pursuant to Section 2.02(b), that such
notice of redemption is revocable, no later than five days prior to the date set for



redemption, notification of such revocation to be provided in the same manner as notice of
redemption had been provided.

Notice of redemption having been given as aforesaid, the 2007 Bonds or portions of
2007 Bonds so to be redeemed shall, on the redemption date, become due and payable at the
redemption price therein specified, and from and after such date (unless the District shall
default in the payment of the redemption price) interest with respect to such 2007 Bonds or
portions of 2007 Bonds shall cease to accrue and be payable. Upon surrender of such 2007
Bonds for redemption in accordance with said notice, such 2007 Bonds shall be paid by the
Trustee at the redemption price. Installments of interest due on or prior to the redemption
date shall be payable as herein provided for payment of interest. Upon surrender for any
partial redemption of any 2007 Bond, there shall be prepared for the Owner a new 2007
Bond or 2007 Bonds of the same maturity in the amount of the unpaid principal. All 2007
Bonds which have been redeemed shall be canceled by the Trustee, shall not be reissued
and shall be destroyed pursuant to Section 12.04 of the Indenture.

In addition to the foregoing notice to the Owners, notice shall also be given by the
Trustee at least thirty (30) days before the redemption date, by telecopy, registered, certified
or overnight mail or by such other acceptable means, to all Securities Depositories and to
an Information Service which shall state the information set forth above, but no defect in
said notice nor any failure to give all or any portion of such further notice shall in any
manner defeat the effectiveness of a call for redemption if notice thereof is given the Owners
as described above.

The Trustee shall have no responsibility for a defect in the CUSIP number that
appears on any 2007 Bond or in the redemption notice. The redemption notice may provide
that the CUSIP numbers have been assigned by an independent service and are included in
the notice solely for the convenience of 2007 Bondowners and that the Trustee and the
District shall not be liable in any way for inaccuracies in said numbers.

Section 2.03. Book-Entry System. Notwithstanding any provision of this First
Supplemental Indenture to the contrary:

(a) The 2007 Bonds shall be initially issued registered in the name of "Cede & Co.," as
nominee of The Depository Trust Company, the depository designated by the Original
Purchaser, and shall be evidenced by one certificate in a denomination corresponding to
the total principal of the 2007 Bonds. Registered ownership of such 2007 Bonds, or any
portions thereof, may not thereafter be transferred except:

(i) to any successor of The Depository Trust Company or its nominee, or of
any substitute depository designated pursuant to paragraph (ii) of this subsection (a)
("substitute depository"); provided that any successor of The Depository Trust
Company or substitute depository shall be qualified under any applicable laws to
provide the service proposed to be provided by it;

(ii) to any substitute depository designated in a written request of the District,
upon (i) the resignation of The Depository Trust Company or its successor (or any
substitute depository or its successor) from its functions as depository or (ii) a
determination by the District that The Depository Trust Company or its successor is
no longer able to carry out its functions as depository; provided that any such
substitute depository shall be qualified under any applicable laws to provide the
services proposed to be provided by it; or



(iii) to any person as provided below, upon (A) the resignation of The
Depository Trust Company or its successor (or any substitute depository or its
successor) from its functions as depository or (B) a determination by the District that
The Depository Trust Company or its successor is no longer able to carry out its
functions as depository; provided that no substitute depository which is not
objected to by the District and the Trustee can be obtained.

(b) In the case of any transfer pursuant to paragraph (i) or paragraph (ii) of
subsection (a) of this Section 2.03, upon receipt of all Outstanding 2007 Bonds by the
Trustee, together with a written request of an Authorized Representative of the District to
the Trustee, a single new 2007 Bond shall be issued, authenticated and delivered for each
maturity of such 2007 Bond then outstanding, registered in the name of such successor or
such substitute depository or their nominees, as the case may be, all as specified in such
written request of an Authorized Representative of the District. In the case of any transfer
pursuant to paragraph (iii) of subsection (a) of this Section 2.03, upon receipt of all
Outstanding 2007 Bonds by the Trustee together with a written request of an Authorized
Representative of the District, new 2007 Bonds shall be issued, authenticated and delivered
in such denominations and registered in the names of such persons as are requested in a
written request of the District provided the Trustee shall not be required to deliver such
new 2007 Bonds within a period less than sixty (60) days from the date of receipt of such a
written request of an Authorized Representative of the District.

(c) In the case of partial redemption or an advance refunding of any 2007 Bonds
evidencing all of the principal maturing in a particular year, The Depository Trust
Company shall, at the District's expense, deliver the 2007 Bonds to the Trustee for
cancellation and re-registration to reflect the amounts of such reduction in principal.

(d) The District and the Trustee shall be entitled to treat the person in whose name
any 2007 Bond is registered as the absolute Owner thereof for all purposes of this Indenture
and any applicable laws, notwithstanding any notice to the contrary received by the Trustee
or the District; and the District and the Trustee shall have no responsibility for transmitting
payments to, communication with, notifying or otherwise dealing with any beneficial
owners of the 2007 Bonds. Neither the District nor the Trustee will have any responsibility
or obligations, legal or otherwise, to the beneficial owners or to any other party including
The Depository Trust Company or its successor (or substitute depository or its successor),
except for the registered owner of any 2007 Bond.

(e) So long as all outstanding 2007 Bonds are registered in the name of Cede & Co. or
its registered assign, the District and the Trustee shall reasonably cooperate with Cede &
Co., as sole registered Owner, or its registered assign in effecting payment of the principal
and redemption premium, if any, and interest due with respect to the 2007 Bonds by
arranging for payment in such manner that funds for such payments are properly identified
and are made immediately available on the date they are due.

(f) So long as all Outstanding 2007 Bonds are registered in the name of Cede & Co. or
its registered assigns (hereinafter, for purposes of this paragraph (f), the "Owner"):

(i) All notices and payments addressed to the Owners shall contain the 2007
Bonds' CUSIP number.

(ii) Notices to the Owner shall be forwarded in the manner set forth in the
form of blanket issuer letter of representations (prepared by The Depository Trust
Company) executed by the District and received and accepted by The Depository
Trust Company.
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ARTICLE III

APPLICATION OF PROCEEDS

Section 3.01. Application of Proceeds of Sale of 2007 Bonds. Upon the receipt of
payment for the 2007 Bonds on the Closing Date, the Trustee shall apply the proceeds of
sale thereof (being $53,462,579.75) as follows:

(a) The Trustee shall deposit in the 2007 Project Account the amount of
$50,000,000.00, which represents the amount necessary for the payment of the costs of the
2007 Project;

(b) The Trustee shall deposit in the 2007 Costs of Issuance Account the amount of
$338,805.99, which represents the amount necessary for the payment of the Costs of Issuance
of the 2007 Bonds; and

(c) The Trustee shall deposit in the Bond Reserve Account the amount of
$3,123,773.76, being the amount required to increase the amount therein to the Bond Reserve
Account Requirement.

The Trustee may, in its discretion, establish a temporary fund or account to facilitate
the foregoing transfers.

Section 3.02. 2007 Project Account. There is hereby created a separate account within
the Project Fund to be known as the "2007 Project Account," to be held in trust by the
Trustee. The Trustee shall disburse moneys in the 2007 Project Account for the purpose of
paying or reimbursing the payment of the costs of the 2007 Project, in accordance with the
provisions of the Indenture.

Section 3.03. 2007 Costs of Issuance Account. There is hereby created a separate
account within the Costs of Issuance Fund to be known as the "2007 Costs of Issuance
Account," to be held in trust by the Trustee. The Trustee shall disburse moneys in the 2007
Costs of Issuance Account for the purpose of paying or reimbursing the payment of the
Costs of Issuance of the 2007 Bonds, in accordance with the provisions of the Indenture. The
moneys in the 2007 Costs of Issuance Account shall be used and withdrawn by the Trustee
to pay the Costs of Issuance of the 2007 Bonds, first from amounts deposited therein derived
from the District's contribution and second from 2007 Bond proceeds.

Any amounts remaining in the 2007 Costs of Issuance Account after the date six
months after the Closing Date, shall be transferred by the Trustee to the 2007 Project
Account and applied to the purposes thereof.

Section 3.04. Satisfaction of Requirements of Additional Bonds. The District hereby
certifies that all provisions of Sections 3.05 and 3.06 of the Indenture relating to the issuance
of Additional Bonds have been satisfied such that the 2007 Bonds are payable from
Revenues and secured by the pledge made under the Indenture equally and ratably with
the 1998 Bonds.

Section 3.05. Validity of Bonds. The validity of the authorization and issuance of the
2007 Bonds shall not be affected in any way by any proceedings taken by the District and the
recital contained in the 2007 Bonds that the same are issued pursuant to the Law shall be
conclusive evidence of their validity and of the regularity of their issuance.
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ARTICLE IV

REVENUES; FUNDS AND ACCOUNTS

Section 4.01. Fledge of Revenues, Revenue Fund. The District has heretofore
transferred, placed a charge upon, assigned and set over to the Trustee, for the benefit of the
Bondowners, that portion of the Revenues which is necessary to pay the principal or
Redemption Price of and interest on the Bonds (including the 2007 Bonds) in any year,
together with all moneys on deposit in the Revenue Fund, to the punctual payment of the
principal or Redemption Price of and interest on the Bonds (including the 2007 Bonds).

Section 4.02. Administration of Funds and Accounts. All funds and accounts created
pursuant to the Indenture shall continue to be administered by the Trustee in the manner
provided by the Indenture and this First Supplemental Indenture as if there were a single
issue of Bonds concurrently sold and delivered.

Section 4.03. Application of Sinking Fund Account.

(a) The Trustee shall establish and maintain a separate account within the Principal
Account, such account to be designated "Series 2007 Sinking Fund Account."

(b) All amounts in the Series 2007 Sinking Fund Account shall be used and
withdrawn by the Trustee solely to purchase or redeem or pay at maturity the Series 2007
Term Bonds as provided herein and in the Indenture.

(c) Subject to the terms and conditions set forth in the Indenture and in this Section
4.03, the 2007 Bonds shall be redeemed (or paid at maturity, as the case may be) by
application of sinking fund installments in the amounts and upon the dates set forth in
Section 2.02(c) hereof.

Section 4.04. Fees. Charges and Expenses of Trustee. Notwithstanding the provisions
of Sections 8.04 and 9.06 of the Indenture, the Trustee shall be entitled to payment and
reimbursement for reasonable fees for its services rendered hereunder and all advances, if
any, including interest on all such advances at its prime rate then in effect, reasonable
external counsel fees (including expenses), the reasonable allocated cost of internal legal
services (to the extent such services are not redundant of services performed by external
counsel) and all reasonable disbursements of internal counsel, and other expenses
reasonably and necessarily made or incurred by the Trustee in connection with such
services and, in the Event of Default, the Trustee shall have a first and prior lien on the
funds held hereunder to secure the same; provided, however, that in no event shall the Trustee
have a lien on premiums paid in connection with an optional redemption of 2007 Bonds or
of any moneys held for the benefit of 2007 Bondowners. The Trustee's compensation shall
not be limited by any provision of law in regard to the compensation of a trustee of an
express trust. The Trustee's rights hereunder shall survive its resignation or removal and
final payment of the 2007 Bonds.

Section 4.05. Investments.

(a) All moneys in any of the funds or accounts established with the Trustee pursuant
to this First Supplemental Indenture shall be invested by the Trustee solely in Permitted
Investments, as directed pursuant to the Request of the District filed with the Trustee at
least two (2) Business Days in advance of the making of such investments. In the absence of
any such directions from the District, the Trustee shall invest any such moneys in Permitted
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Investments described in clause (g) of the definition thereof. Obligations purchased as an
investment of moneys in any fund shall be deemed to be part of such fund or account. All
interest or gain derived from the investment of amounts in any of the funds or accounts
established hereunder shall be deposited in the fund or account from which such
investment was made. The Trustee may act as principal or agent in the acquisition of any
investment. The Trustee shall incur no liability for losses arising from any investments
made pursuant to this Section 4.08. The District acknowledges that to the extent regulations
of the Comptroller of the Currency or other applicable regulatory entity grant the District
the right to receive brokerage confirmations of security transactions as they occur, the
District specifically waives receipt of such confirmations to the extent permitted by law.
The Trustee will furnish the District with monthly account statements as provided herein
which include detail for all investment transactions made by the Trustee hereunder.

(b) For investment purposes, the Trustee may commingle the funds and accounts
established hereunder, but shall account for each separately.

Section 4.06. Acquisition: Valuation and Disposition of Investments. Except as
otherwise provided in the next sentence, all investments of amounts deposited in any fund
or account created by or pursuant to this Indenture, or otherwise containing gross proceeds
of the 2007 Bonds (within the meaning of section 148 of the Code) shall be acquired,
disposed of, and valued (as of the date that valuation is required by this Indenture of the
Code) by the District at Fair Market Value. Investments in funds or accounts (or portions
thereof) that are subject to a yield restriction under applicable provisions of the Code shall
be valued at their present value (within the meaning of section 148 of the Code).
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ARTICLE V

COVENANTS

Section 5.01. Tax Covenants.

(a) Federal Guarantee Prohibition. The District shall not take any action or permit or
suffer any action to be taken if the result of the same would be to cause any of the 2007
Bonds to be "federally guaranteed" within the meaning of section 149(b) of the Code.

(b) Rebate Requirement. The District shall take any and all actions necessary to assure
compliance with section 148(f) of the Code, relating to the rebate of excess investment
earnings, if any, to the federal government, to the extent that such section is applicable to the
2007 Bonds.

(c) No Arbitrage. The District shall not take, or permit or suffer to be taken by the
Trustee or otherwise, any action with respect to the proceeds of the 2007 Bonds which, if
such action had been reasonably expected to have been taken, or had been deliberately and
intentionally taken, on the date of issuance of the 2007 Bonds would have caused the 2007
Bonds to be "arbitrage bonds" within the meaning of section 148 of the Code.

(d) Prohibited Facilities. No portion of the proceeds of the 2007 Bonds shall be used to
provide any airplane, skybox or other private luxury box, health club facility, facility
primarily used for gambling, or store the principal business of which is the sale of alcoholic
beverages for consumption off premises. No portion of the proceeds of the 2007 Bonds shall
be used for an office unless the office is located on the premises of the facilities constituting
the Project and unless not more than a de minimis amount of the functions to be performed at
such office is not related to the day-to-day operations of the Project.

(e) Use Covenant. The District shall not use or knowingly permit the use of any
proceeds of 2007 Bonds or any other funds of the District, directly or indirectly, in any
manner, and shall not take or permit to be taken any other action or actions, which would
result in any of the 2007 Bonds being treated as an obligation not described in section 145 of
the Code by reason of such 2007 Bond not meeting the requirements of section 145 of the
Code.

(f) Maintenance of Tax-Exemption. The District shall take all actions necessary to assure
the exclusion of interest on the 2007 Bonds from the gross income of the Owners of the 2007
Bonds to the same extent as such interest is permitted to be excluded from gross income
under the Code as in effect on the date of issuance of the 2007 Bonds.

(g) Rebate of Excess Investment Earnings to United States. The District hereby covenants
to calculate or cause to be calculated excess investment earnings to the extent required by
section 148(f) of the Code and shall cause payment of an amount equal to excess investment
earnings to the United States in accordance with the Regulations, in each case at the sole
expense of the District.

In order to provide for the administration of this Section 5.01(g), the District may
provide for the employment of independent attorneys (including Bond Counsel),
accountants and consultants compensated on such reasonable basis as the District or the
Trustee may deem appropriate, and in addition to and without limitation of the provisions
hereof, the Trustee may rely conclusively upon and shall be fully protected from all
liability in relying upon the opinions, calculations, determinations, directions and advice of
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such attorneys, accountants and consultants employed by the District or the Trustee
hereunder. The Trustee may rely conclusively upon the District's determinations,
calculations and certifications required by this Section 5.01. The Trustee shall have no
responsibility to independently make any calculation or determination or to review the
District's calculations hereunder.

Section 5.02. Confirmation of Indenture. Except as otherwise provided herein, all
covenants made in Article VII of the Indenture are hereby confirmed as applicable to the
2007 Bonds under this First Supplemental Indenture.

Section 5.03. Continuing Disclosure. The District shall undertake the continuing
disclosure requirements promulgated under S.E.C. Rule 15c2-12, as it may from time to
time hereafter be amended or supplemented. Notwithstanding any other provision of this
First Supplemental Indenture, failure of the District to comply with the requirements of
S.E.C. Rule 15c2-12, as it may from time to time hereafter be amended or supplemented,
shall not be considered an Event of Default hereunder.
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ARTICLE VI

MISCELLANEOUS

Section 6.01. Amendments of the Indenture.

(a) To add to the covenants and agreements of the District in the Indenture,
paragraph (b) of Section 6.07 of the Indenture is hereby amended in full as follows:

(b) Notwithstanding the foregoing provisions of this Section 6.07 or Section
6.01 and to the extent permitted by law, the District may transfer (including by lease)
all or substantially all of its assets to another Person, provided that such transfer shall
have received the prior written consent of at least 50% of the Owners of the
Outstanding Bonds and:

(i) either

(A) such Person assumes in writing all of the obligations of the
District under Articles VI and VH of this Indenture whereupon:

(1) the District and such Person shall be considered to be
one entity for purposes of Articles VI and VII of this Indenture,
including the definitions relating thereto,

(2) all computations hereunder shall be made on a
combined basis for the District and such Person, and

(3) no provision of such articles shall apply to
transactions between the District and such Person; or

(B) such Person enters into a master indenture whereupon the
provisions of Article VI and Article VII of this Indenture would be
replaced by certain covenants contained in such master indenture
including the definitions thereto; provided, however, that such Person
shall not enter into a master indenture and join an obligated group
thereunder unless:

(1) there is delivered to the Trustee a Certificate of the
District certifying that the Long-Term Debt Service Coverage
ratio for the proposed obligated group under such master
indenture for the most recent fiscal year for which audited
financial statements are available shall be at least 1.75:1.00; or

(2) there is delivered to the Trustee a Certificate of the
District certifying that the Long-Term Debt Service Coverage
Ratio for the proposed obligated group under such master
indenture for the most recent fiscal year for which the audited
financial statements are available is greater than the Long-Term
Debt Service Coverage Ratio for the District for the most recent
Fiscal Year for which audited financial statements are available;
and

(ii) such Person and the District enter into a lease, installment sale, loan
or similar agreement whereby such Person unconditionally agrees to make
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payments (however designated) to the District at least equal to the payments
required to be made by the District hereunder on or before the dates on
which such payments are due and payable; and

(iii) an Opinion of Counsel delivered to the Trustee to the effect that
the agreement described in clause (b) above is a valid and binding agreement
of such person, enforceable in accordance with its terms, except as
enforcement may be limited by bankruptcy, insolvency, reorganization,
moratorium and other similar laws affecting creditors rights, by application
of equitable principles and by the exercise of judicial discretion in
appropriate cases; and

(iv) an Opinion of Counsel (who shall be experienced in matters
relating to the tax-exempt status of interest on obligations of the same general
type as the Bonds) is delivered to the Trustee to the effect that such transfer
will not adversely affect the exclusion of interest on the Bonds from gross
income for purposes of federal income taxation.

(b) To add to the covenants and agreements of the District in the Indenture, and to
cure an ambiguity therein, Section 12.02 of the Indenture is hereby amended in full as
follows:

Section 12.02. Delivery of Master Indenture Obligation. In addition to
the amendments permitted by Section 12.01, this Indenture and the rights and
obligations of the District and of the Owners of the Bonds and of the Trustee
may be amended or modified from time to time and at any time by an
indenture or indentures supplemental hereto, which the District may enter
into with the prior written consent of ACA and with the prior written consent
of at least 50% of the Owners of the Outstanding Bonds, for the purpose of
deleting the covenants of the District set forth in Article VI and VII of this
Indenture upon receipt by the Trustee of the following:

(a) a Request of the District requesting such amendment and delivery
and stating that the District has become a member of an obligated group
under a master indenture (the "Master indenture") and that an obligation is
being issued to the Trustee under the Master Indenture;

(b) a properly executed obligation (the "Obligation") issued under the
Master Indenture and registered in the name of the Trustee, duly
authenticated by the master trustee under the Master Indenture;

(c) a properly executed supplemental indenture deleting the
covenants set forth above and making such additions and changes as shall be
appropriate to reflect the delivery of the Obligation;

(d) an Opinion of Counsel to the effect that the Obligation has been
validly issued under the Master Indenture and constitutes a valid and
binding obligation of the District and each other member of the obligated
group under the Master Indenture;

(e) a copy of the Master Indenture, certified as a true and accurate
copy by the master trustee under the Master Indenture; and
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(f) written evidence that the Bonds will be rated at least "A" by Fitch,
at least "A2" by Moody's or at least "A" by S&P, without regard to the
Municipal Bond Insurance Policy or any other credit enhancement, following
amendment of the Indenture and the delivery of the Obligation.

Section 6.02. Notices. All written notices to be given under this First Supplemental
Indenture shall be given by mail or personal delivery to the party entitled thereto at its
address set forth below, or at such address as the party may provide to the other party in
writing from time to time. All notices, certificates or other communications hereunder shall
be sufficiently given and shall be deemed to have been received upon actual receipt.

If to the District: Sierra View Local Health Care District
465 West Putnam Avenue
Porterville, CA 93257
Attention: Vice President of Finance
Phone: (559) 788-6102
Fax: (559) 788-6135

If to the Trustee: The Bank of New York Trust Company, N.A.
550 Kearny Street, Suite 600
San Francisco, CA 94108
Attention: Corporate Trust Department
Phone: (415) 263-2445
Fax: (415) 399-1647

Section 6.03. Special Notices. The Trustee shall give written notice to Fitch, if Fitch
shall have rated the 2007 Bonds, Moody's, if Moody's shall have rated the 2007 Bonds, and
S&P, if S&P shall have rated the 2007 Bonds, of any of the following, but only if the Trustee
has actual knowledge thereof:

(a) Any amendment shall be made to the Indenture;

(b) Any resignation or removal of the Trustee;

(c) Any redemption (other than Mandatory Sinking Fund Redemption); and

(d) Any defeasance.

Section 6.04. Execution in Several Counterparts. This First Supplemental Indenture
may be executed in any number of counterparts and each of such counterparts shall for all
purposes be deemed to be an original; and all such counterparts, or as many of them as the
District and the Trustee shall preserve undestroyed, shall together constitute but one and
the same instrument.

Section 6.05. Force Majeure. From the effective date of this First Supplemental
Indenture, the Trustee, or any successor in interest, shall not be considered in breach of or in
default in its obligations with respect to any obligations created hereunder or progress in
respect thereto, in the event of enforced delay "unavoidable delay") in the performance of
such obligations due to unforeseeable causes beyond its control and without its fault or
negligence, including, but not limited to, acts of God, or of the public enemy or terrorists,
acts of a government, acts of the other party, fires, floods, epidemics, quarantine restrictions,
strikes, freight embargoes, earthquakes, explosion, mob violence, riot, inability to procure
or general sabotage or rationing of labor, equipment, facilities, sources of energy, material
or supplies in the open market, litigation or arbitration involving a party or others relating
to zoning or other governmental action or inaction pertaining to the project, malicious
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mischief, condemnation, and unusually severe weather or delays of suppliers or
subcontractors due to such causes or any similar event and/or occurrences beyond the
control of the Trustee.

Section 6.06. Nonapplicability of Certain Provisions. Provisions of the Indenture
relating to ACA shall be applicable only to the Series 1998 Bonds and shall not be
applicable to the 2007 Bonds.

Section 6.07. Electronic Communications. The Trustee agrees to accept and act upon
instructions or directions pursuant to this First Supplemental Indenture sent by unsecured
e-mail, facsimile transmission or other similar unsecured electronic methods; provided,
however, that, the Trustee shall have received an incumbency certificate listing persons
designated to give such instructions or directions and containing specimen signatures of
such designated persons, which such incumbency certificate shall be amended and
replaced whenever a person is to be added or deleted from the listing. If the District elects
to give the Trustee e-mail or facsimile instructions (or instructions by a similar electronic
method) and the Trustee in its discretion elects to act upon such instructions, the Trustee's
understanding of such instructions shall be deemed controlling. The Trustee shall not be
liable for any losses, costs or expenses arising directly or indirectly from the Trustee's
reliance upon and compliance with such instructions notwithstanding such instructions
conflict or are inconsistent with a subsequent written instruction. The District agrees to
assume all risks arising out of the use of such electronic methods to submit instructions and
directions to the Trustee, including without limitation the risk of interception and misuse
by third parties.
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IN WITNESS WHEREOF, the SIERRA VIEW LOCAL HEALTH CARE DISTRICT
has caused this First Supplemental Indenture to be signed in its name by its Chief Executive
Officer, and THE BANK OF NEW YORK TRUST COMPANY, N.A., as Trustee, in token of
its acceptance of the trusts created hereunder, has caused this First Supplemental Indenture
to be signed in its corporate name by its authorized officers, all as of the day and year first
above written.

SIERRA VIEW LOCAL HEALTH CARE
DISTRICT

President/CEO

THE BANK OF NEW YORK TRUST
COMPANY, N.A., as Trustee

By
Assistant Vice President
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IN WITNESS WHEREOF, the SIERRA VIEW LOCAL HEALTH CARE DISTRICT
has caused this First Supplemental Indenture to be signed in its name by its Chief Executive
Officer, and THE BANK OF NEW YORK TRUST COMPANY, N.A., as Trustee, in token of
its acceptance of the trusts created hereunder, has caused this First Supplemental Indenture
to be signed in its corporate name by its authorized officers, all as of the day and year first
above written.

SIERRA VIEW LOCAL HEALTH CARE
DISTRICT

By
President/CEO

THE BANK OF NEW YORK TRUST
COMPANY, N.A., as Trustee

By
Assistant Vice President
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Quint & Thimmig LLP 05/21/07
07/19/07
08/09/07

FINAL 08/29/07

EXHIBIT A

FORM OF SERIES 2007 BOND

STATE OF CALIFORNIA
TULARE COUNTY

SIERRA VIEW LOCAL HEALTH CARE DISTRICT
Revenue Bond, Series 2007

INTEREST RATE
%

1 MATURITY DATE
1 Jdyl, .. . .

DATED DATE
September _, 2007

CUSIP
82650P

REGISTERED OWNER: CEDE & CO.

PRINCIPAL AMOUNT:

The SIERRA VIEW LOCAL HEALTH CARE DISTRICT, a local health care district, duly
organized and existing under the laws of the State of California (herein called the "District"), for
value received, hereby promises to pay (but only out of the Revenues and other moneys and
securities hereinafter referred to) to the Registered Owner identified above or registered assigns
(the "Registered Owner"), on the Maturity Date stated above (subject to any right of prior
redemption hereinafter mentioned), the Principal Amount stated above, in lawful money of the
United States of America; and to pay interest thereon in like lawful money from the Interest
Payment Date (as herein defined) next preceding the date of authentication of this Bond (unless
this Bond is authenticated on or before December 15, 2007, in which event it shall bear interest
from the Dated Date stated above) until payment of such principal sum shall be discharged as
provided in the Indenture hereinafter mentioned, at the Interest Rate per annum stated above,
payable semiannually on each January 1 and July 1, commencing January 1, 2008 (each, an
"Interest Payment Date"). The principal (or redemption price) hereof is payable at the Principal
Corporate Trust Office (as such term is defined in the hereinafter defined Indenture) of The
Bank of New York Trust Company, N.A. (together with any successor trustee under the
indenture, the "Trustee"). Interest hereon is payable by check of the Trustee mailed by first class
mail on each Interest Payment Date to the Registered Owner as of the fifteenth (15th) day of the
month preceding each Interest Payment Date (except as otherwise provided in the Indenture
with respect to defaulted interest) at the address shown on the registration books maintained by
the Trustee; provided however, that payment of interest will be made by wire transfer in
immediately available funds to an account in the United States of America to any Registered
Owner of Bonds in the aggregate principal amount of $1,000,000 or more who shall furnish
written wire instructions to the Trustee before the fifteenth day of the month preceding the
applicable Interest Payment Date. Interest on the 2007 Bonds shall be calculated on the basis of a
360-day year comprised of twelve 30-day months.

This Bond is one of a duly authorized issue of bonds of the District designated as Sierra
View Local Health Care District (Tulare County, California) Revenue Bonds" (herein called the
"Bonds"), unlimited in aggregate principal amount, except as otherwise provided in the
Indenture hereinafter mentioned, which issue consists or may consist of one or more series of
varying dates, maturities, interest rates, redemption and other provisions, all issued pursuant to
the provisions of the Local Health Care District Law, constituting Division 23 of the California
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Health and Safety Code (herein called the "Law"), and pursuant to an indenture, dated as of
June 1, 1998, between the District and the Trustee (the "Original Indenture"), as amended and
supplemented by a first supplemental indenture, dated as of September 1, 2007, by and between
the District and the Trustee (the "First Supplemental Indenture" and, with the Original
Indenture, the "Indenture").

This Bond is also one of a duly authorized series of Bonds designated "Sierra View Local
Health Care District (Tulare County, California) Revenue Bonds, Series 2007" (herein called the
"2007 Bonds"), in the aggregate principal amount of fifty-four million five hundred fifteen
thousand dollars ($54,515,000), issued to finance the remodeling, expansion, improvement and
equipping of the health facilities owned and operated by the District in California. The 2007
Bonds are secured on a parity with the District's outstanding Sierra View Local Health Care
District (Tulare County, California) Refunding Revenue Bonds, Series 1998.

Reference is hereby made to the Indenture (a copy of which is on file at the Principal
Corporate Trust Office of the Trustee) and all indentures supplemental thereto and to the Law
for a description of the rights thereunder of the registered owners of the 2007 Bonds, of the
nature and extent of the security, of the rights, duties and immunities of the Trustee and of the
rights and obligations of the District thereunder, to all the provisions of which Indenture the
registered owner of this Bond, by acceptance hereof, assents and agrees.

The 2007 Bonds are subject to redemption prior to their respective stated maturities at
the option of the District as a whole on any date, or in part by such maturities as are selected by
the District (or if the District fails to designate such maturities, in inverse order of maturity and
by lot within a maturity) on any Interest Payment Date, from moneys deposited in the Special
Redemption Account derived from the proceeds of insurance or condemnation awards with
respect to the Facilities, at the principal amount thereof and interest accrued thereon to the date
fixed for redemption, without premium.

The 2007 Bonds maturing on or before July 1, 2017, are not subject to redemption prior to
their respective stated maturities The 2007 Bonds maturing on or after July 1, 2018, are subject to
redemption prior to their respective stated maturities, at the option of the District, in whole or
in part on any date by such maturities as are selected by the District (or if the District fails to
designate such maturities, in inverse order of maturity) and by lot within a maturity, on or after
July 1, 2017, at a redemption price equal to the principal amount of 2007 Bonds called for
redemption, together with interest accrued thereon to the date fixed for redemption, without
premium.

The 2007 Bonds maturing on July 1, 2032, are subject to mandatory redemption on July 1
in each year on and after July 1, 2028, from mandatory sinking fund installments to be paid by
the District with respect to each such redemption date, at a redemption price equal to the
principal amount thereof to be redeemed, together with accrued interest thereon to the date
fixed for redemption, without premium, as follows:

Mandatory
Redemption Date Principal

(July 1) Amount
2028 $2,240,000
2029 2,355,000
2030 2,480,000
2031 2,610,000
2032t 2,750,000

tMaturity
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In the event that the Trustee shall optionally redeem 2007 Bonds maturing on July 1,
2032, in part but not in whole, the amount of 2007 Bonds maturing on July 1, 2032, to be
redeemed from mandatory sinking fund installments in each subsequent year shall be reduced
pro rata.

The 2007 Bonds maturing on July 1, 2037, are subject to mandatory redemption on July 1
in each year on and after July 1, 2033, from mandatory sinking fund installments to be paid by
the District with respect to each such redemption date, at a redemption price equal to the
principal amount thereof to be redeemed, together with accrued interest thereon to the date
fixed for redemption, without premium, as follows:

Mandatory
Redemption Date Principal

(July 1) Amount
2033 $2,895,000
2034 3,045,000
2035 3,205,000
2036 3,375,000
2037t 3,550,000

tMaturity

In the event that the Trustee shall optionally redeem 2007 Bonds maturing on July 1,
2037, in part but not in whole, the amount of 2007 Bonds maturing on July 1, 2037, to be
redeemed from mandatory sinking fund installments in each subsequent year shall be reduced
pro rata.

If an Event of Default (as that term is defined in the Indenture) shall occur, the principal
of all Bonds may be declared due and payable upon the conditions, in the manner and with the
effect provided in the Indenture. The Indenture provides that in certain events such declaration
and its consequences may be rescinded by the registered owners of not less than a majority in
aggregate principal amount of the Bonds then outstanding, or by the Trustee.

The Bond is transferable by the registered owner hereof, in person or by his attorney
duly authorized in writing, at the office of the Trustee but only in the manner, subject to the
limitations and upon payment of the charges, if any, provided in the Indenture, and upon
surrender and cancellation of this Bond. Upon such transfer a new Bond or Bonds, of
authorized denomination or denominations, of the same series and maturity for the same
aggregate principal amount, will be issued to the transferee in exchange herefor.

The District and the Trustee may treat the registered owner hereof as the absolute owner
hereof for all purposes, and the District and the Trustee shall not be affected by any notice to the
contrary.

The 2007 Bonds are issuable as fully registered Bonds in "Authorized Denominations."
The term Authorized Denominations means $5,000 or any integral multiple thereof. Subject to
the limitations provided in the Indenture, 2007 Bonds may be exchanged, at said corporate trust
office of the Trustee, for a like aggregate principal amount of Bonds of other authorized
denominations of the same maturity.

The Indenture and the rights and obligations of the District and of the registered owners
of the Bonds and of the Trustee may be modified or amended from time to time and at any time
in the manner, to the extent, and upon the terms provided in the Indenture; provided that no
such modification or amendment shall (i) extend the fixed maturity of this Bond, or reduce the
amount of principal hereof, or extend the time of payment or reduce the amount of any

Exhibit A
PageS



Mandatory Sinking Account Payment provided for in the Indenture for the payment of this
maturity of Bonds, or reduce the rate of interest thereon, or extend the time of payment of
interest hereon, or reduce any premium payable upon the redemption hereof, without the
consent of the registered owner hereof, or (ii) reduce the percentage of Bonds the consent of the
registered owners of which is required to effect any such modification or amendment, or permit
the creation of any lien on the Revenues and other assets pledged as security for the Bonds prior
to or on a parity with the lien created by the Indenture, or deprive the registered owners of the
Bonds of the lien created by the Indenture on such Revenues and other assets (except as
expressly provided in the Indenture), without the consent of the registered owners of all Bonds
then outstanding, all as more fully set forth in the Indenture.

The Bonds and the interest thereon are payable from Revenues (as that term is defined
in the Indenture) and are secured by a pledge and assignment of said Revenues and of amounts
held in the funds and accounts established pursuant to the Indenture (except any amounts held
in the Rebate Fund, as such term is defined in the Indenture), subject only to the provisions of
the Indenture permitting the application thereof for the purposes and on the terms and
conditions set forth in the Indenture.

The Bonds are limited obligations of the District and are not a lien or charge upon the
funds or property of the District, except to the extent of the aforementioned pledge and
assignment. NEITHER THE FAITH AND CREDIT NOR THE TAXING POWER OF THE
DISTRICT IS PLEDGED TO THE PAYMENT OF THE PRINCIPAL OF, PREMIUM, IF ANY, OR
INTEREST ON THE BONDS.

Unless this Bond is presented by an authorized representative of The Depository Trust
Company, a New York corporation ("DTC")/ to the District or its agent for registration of
transfer, exchange, or payment, and any Bond issued is registered in the name of Cede & Co. or
in such other name as is requested by an authorized representative of DTC (and any payment is
made to Cede & Co. or to such other entity as is requested by an authorized representative of
DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE
BY OR TO ANY PERSON IS WRONGFUL inasmuch as the Registered Owner hereof, Cede &
Co., has an interest herein.

It is hereby certified and recited that any and all conditions, things and acts required to
exist, to have happened and to have been performed precedent to and in the issuance of this
Bond do exist, have happened and have been performed in due time, form and manner as
required by the Law and by the Constitution and laws of the State of California, and that the
amount of this Bond, together with all other indebtedness of the District, does not exceed any
limit prescribed by the Law, or by the Constitution and laws of the State of California, and is not
in excess of the amount of Bonds permitted to be issued under the Indenture.

This Bond shall not be entitled to any benefit under the Indenture, or become valid or
obligatory for any purpose, until the certificate of authentication and registration hereon
endorsed shall have been signed by the Trustee.
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IN WITNESS HEREOF, the Sierra View Local Health Care District has caused this Bond
to be executed in its name and on its behalf by the facsimile signature of its President and its
seal to be reproduced hereon by facsimile and attested by the facsimile signature of its
Secretary, all as of the dated date identified above.

SIERRA VIEW LOCAL HEALTH CARE
DISTRICT

By
President

(SEAL)

Attest:

Secretary

FORM OF TRUSTEE'S CERTIFICATE OF AUTHENTICATION

This is one of the 2007 Bonds described in the within-mentioned Indenture and
registered on the registration books of the Trustee.

Dated:
THE BANK OF NEW YORK TRUST
COMPANY, N.A., as Trustee

By.
Authorized Signatory
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FORM OF ASSIGNMENT

For value received the undersigned hereby sells, assigns and transfers unto

(Name, Address and Tax Identification or Social Security Number of Assignee)

the within-registered Bond and hereby irrevocably constitute(s) and appoints(s)

attorney, to transfer the same on the Bond register of the Trustee with full power of substitution in the
premises.

Dated:
Signature:

Note: The signature(s) on this Assignment must
correspond with the name(s) as written on the face of
the within Bond in every particular without alteration
or enlargement or any change whatsoever.

Signature Guaranteed:

Note: Signature(s) must be guaranteed by a financial
institution that is a member of the Securities Transfer
Agents Medallion Program ("STAMP"), the Stock
Exchanges Medallion Program ("SEMP") or the New
York Stock Exchange, Inc. Medallions Securities
Program ("MSP") or an "eligible guarantor."
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